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E.O. 11652: GDS 
TAGS: ENRGBM 

SUBJECT: BURMESE OPFSHORE OIL CONTRACT 
REF: RANGOON 0858 

1. MYANMA OIL CORPORATION AND CITIES SERVICE/SUN/ROBRAN GROUP 
SIGNED PRODUCTION-SHARING CONTRACT APRIL 5 COVERING POUR OPPSHORE 
BLOCKS: MARTABAN 4 AND 7 AND ARAKAN 6 AND 7. CONTRARY TO EARLIER 
REPORT, BLOCK M-6 WHERE MOC HAS NOW ANNOUNCED NATURAL GAS FIND 
(SEPTEL) NOT INCLUDED. 

2. CONTRACT DOES NOT BECOME EPFECTIVE UNTIL APPROVED BY COUNCIL 

OP MINISTERS AND STATE COUNCIL, WHICH NOT EXPECTED BY MOC DIRECTOR- 
GENERAL DR. AUNG KHIN BEFORE LATE APRIL OR FIRST WEEK IN MAY. 

NO ANNOUNCEMENT BEING MADE, AND FACT OF SIGNING BEING CLOSELY 
HELD, UNTIL THEN. AUNG KHIN SAID THEREAFTER ANOTHER COMPANY OR 
GROUP WOULD BE INVITED BEGIN SIMILAR CONTRACT NEGOTIATIONS, BUT 
REFUSED TO SPECULATE ON ITS IDENTITY OR NATIONALITY. HE NOTED 
DECISION WOULD DEPEND NOT ONLY ON MOC BUT ON "THOSE IN AUTHORITY," 
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OFFSHORE CONTRACT. 

3. CITIZ SERVICE GROUP CONTRACT PROVIDES FOR PAYMENT OE $6.5 
MILLION TO MOC EOR SEISMIC AND DRILLING INEORMATION. AUNG KHIN 
SAID MOC WILL USE PART OE THIS AMOUNT EOR SIX-MONTH EXTENSION OF 

ITS PRESENT CONTRACT WITH READING AND BATES, WHICH RUNS OUT 
APPROXIMATELY JUNE 30. R AND B WILL PROBABLY COMPLETE ONE MORE 
TEST WELL (TOTALLING NINE) UNDER PRESENT CONTRACT AND THREE DURING 
EXTENSION PERIOD. CITIES SERVICE GROUP WILL BE BRINGING IN 
SEISMIC SURVEY VESSEL (PRESUMARLY LATE IN YEAR AFTER MONSOON) AND 
DRILLING RIG (NOT UNDER CONSTRUCTION IN SINGAPORE EOR ROBRAY) 

AT END OF YEAR. 

4. CITIES SERVICE GROUP HAS NOT DISCLOSED CONTRACT SIGNING TO 

EMBASSY, AND FOREGOING INFORMATION SHOULD BE CLOSELY HELD WITHIN 
USG EOR TIME BEING. IE QUERIED BY OTHER COMPANIES OR BY OUTSIDERS, 
SUGGEST ADDRESSEES SAY MERELY THAT WE UNDERSTAND MOC AND CITIES 
SERVICE GROUP MAKING GOOD PROGRESS TOWARD EINAL AGREEMENT SOON 
BUT THAT WE DO NOT KNOW EXACTLY WHEN DEAL WILL BE FINALIZED. 
OSBORN 
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